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Inflation is easier to sec than to

define, but, however divergent opin¬
ion may be as to just what consti¬
tutes inflation, we are sure that very
few of those who have studied the

question will subscribe to the theory
held by Theodore H. Price and pre¬
sented in the current issue of

"Commerce and Finance,'' as fol¬
lows:

We have always maintained that
inflation consisted, and consisted
only, in the issue of currency that
was irredeemable; that if commenced
when that currency ceased to be ox-

changeable for gold at par and ended
when the gold parity was reestab¬
lished. The theory that an expan-
ßion of credit means inflation is only
tenable when the credit granted is
poorly secured or not secured at all.
Were it otherwise the development
of loan and deposit banking in this
country would have produced intoler-
able inflation, for aggregate bank
loans have increased something over
1,000 per cent since 1880, while our

population has hardly more than
doubled. Within the same period the
per capita of money in circulation
has risen from about $20 to $48, but
the increase has really been much
greater when we take into consider¬
ation the use of bank checks as a

substitute for cash.
Thirty or forty years ago this

country was poorly supplied with
banks, and outside of the larger
cities the farmers demanded cur¬

rency, and in many cases silver dol¬
lars, in payment for their crops. To¬
day nearly every one has a bank ac- ',
count and a pocket checkbook, and j
signed bits of paper serve the pur-
pose for which cash was formerly re¬
quired. The potential addition to

our circulating medium lias been-
enormous, but until the war com¬

menced there was no advance in
values beyond that caused by the de¬
preciation of gold, which was due in
turn to an enormous increase in its
production at a constantly diminish¬
ing cost.

But it was not until some time af¬
ter the war began that the volume
of credit and currency began to ex¬

pand much faster than the produc¬
tion of goods. It is not merely lack
of solidity of the security on which
credit is based that causes inflation,
as Mr. Price suggests, but rather
the use to which credit is put. Ti¬
the extent that expansion of credit
results in increased production no

inflation is produced, because such
credit reproduces itself and is self-
liquidating, but to the extent that it
increases consumption the result is
downright inflation of prices. And.
lest there be any doubt that such re¬

sults are produced by expansion of
bank credits, it may be well to give
here the opinion of no less an au¬

thority than a member of the Fed¬
eral Reserve Board. This is what
A. C. Miller said not long ago:

Inflation takes place whenever the
suop'.y of the purchasing media is in¬
creased more rapidly than is the sup¬
ply of goods produced and to be ex¬

changed. Prices then rise. Their rise
is inevitable under the operation of
the general law of demand and sim¬

ply, to which the value of money is
no exception, but rather the most
exact case. The power to purchase
and pay is the power to bid, and when
the supply of the means of purchase
and payment no matter what their
forms, whether gold certificates, bank¬
notes, Federal Keserv«- notes or bank
deposit credits circulatcil by means

of checks-- outruns the increase in the
supply of goody available for purchase
there will be increased bidding for
the goods, with the inevitable result¬
ant of increased prices. The évi¬
dence and the measure of a state of
inflation proceeding from inflation of
money currency, or credit, are the rise
of prices. When, therefore, banking
credits are opened for any other pur¬
pose than to facilitate transactions
which result in an increase in the
production and supply of goods ban',.-
ing credit is being used to lay the
foundation of inflation.
Having demolished the quantita¬

tive theory of money to his own

satisfaction, Mr. Price goes on to say
that "it would not appear, however,
that an increase in the circulating
medium can cause an advance in
prices as expressed in terms of gold.
so long as that medium is in fact
payable in gold," and wonders why
there is so much apprehension that
creation of the War Finance Corpo¬
ration will be followed by a great
rise in prices. The answer is, there
are not many who believe, as Mr.
Price apparently does, that $4,000,-
000,000 of currency can be pumped
into circulation without inflating
prices, and that may easily happen
if the bill is passed.

Money and Credit
''all money ratea on the Stock Kx-

change yesterday rule«! throughout at
¦i \-¿ per '"ent. If was reported that
further off«.ring:- were made by out of
town institutions, which with tho cas
ing up of the local money situation,
prevented rut«--« fr<>m stiffening to nny

I fcrcnl extent.

j For the «¡int. time in several weeks

time accommodations apt eared. The
supply, however, was small and no

(hange in the prevailing rate of G per¬
cent was recorded.
Ruling rates for money yesterday,

compared with a year ago, were as fol¬
lows :

Yesterday. Year ago.
Call money..4¡/2% 2%
Time money (mixed collateral):

Sixty days. 6% 2'/2@2%%
Ninety days_ 6°. 234@3 %
Four months 6% 3 c0
5 to i> months. 6% 3 "0

Commercial Paper. While occasion¬
al transactions on exceptionally prime
commercial short-term bills arc re¬

ported at 5% per cent, discounts as a

rule continue at ('. per cent, with the
market quiet.

Discount Kates. -Official rates of
discount for each of the twelve Fed¬
eral districts are as follow.-:

-Days
Over Over Over

1 5 or 1 5 up 70 up Ci«) up
less, to 30. to (¡0. to f>0.

Boston.4 4 4'/2 4V2
New York. 3t2 4|/2 41 ¿ V 2
Philadelphia 4 4 4«/2 4'-2
Cleveland. 4 4 4J/2 . 4«/2
Richmond. 4 41 2 41 ? 4'/2
Atlanta. 4 4 4«/2 4«/2
Chicago. 4 4' 2 41 2 5
St. Louis. 4 4 4,/2 4(/2
Minneaf olis. 4 4 -15
Kansas City. ... 4 4'/2 4' 2 4'/2
Dalla«". 4 44' 2 A\ 2
San Francisco... 4 4 4' 2 4;-"2

Bank Clearings. -The day's bank
clearings at New York and other
cities were:

Exchanges. IS alan ces.
Xew York.$537,871,842 $49,354.551
Boston . 41.530,780 6,381,626
Chicago. 103,971.770 3.466,920
Philadelphia... 62,250,759 14.543.007
St. Louis.26,905,000 6.534,954
Silver..Bars in London were quoted

at M4.il, unchanged; Xew York, S5%c.
unchanged; Mexican dollars, 6Sc, un¬

changed.

Sub-Treasury. The banks iost $2,-
236,000 to the Sub-Treasury yesterday.

The Doiiar in Foreign Exchange
Some increase was noted in the

amount of foreign exchange business
transacted yesterday, but owing to the
Federal supervision of foreign trade
and exchange operations no important
expansion is looked for. Italian ex¬

change was in better demand, with lire
checks selling early in the day at
s.OI'l« and closing at 8.91, comparedwith Tuesday's low price of 8.97VÍ!.
Spanish péselas checks were in de¬
mand.
Closing rates yesterday, compared

with a week ago, are given in the table
below. American bankers have sus¬
pended all coalings in German and Aus-
trian exchange, so that daily quotations
for either marks or kronen are no
longer available.
(Quoted dollars to the pound.)

Week
Yesterday, ago.Sterling, demand.$4.75' 4 $4.75 ,:

Sterling, sixty days.... 4.72 4.72
Sterling, cables. 4.76:7 4.76i7
Sterling, ninety days.. 4.70 4.70

(Quoted units to the dollar.)
Francs, demand. 5.721 2 5.7244
Francs, cables. 5.70«.l 5.7C1 ¡
Lire, checks. 8.91 8.74
Lire, cables. 8.891 2 8.73
Swiss, checks. 4.47 4.50
Swiss, cables. 4.49 4.48

(Quoted cents to the unit.)I Guilders, checks. <*¿4', 2 «*3-*4
Guilders, cables. 45 44«. 4
Rubles, cables.13.25 13.25
Stockholm, ki\, ch'ks..31.50 33.00
Copenhagen, kr., ch'ks.29.85 30.25
Pesetas, checks.24.40 24.35

Below is given the current exchangevalue of foreign monev in dollars and
cents, together with the intrinsic goldparity, as calculated by the United
States Mint:

Current
exchange Intrinsic

calue. value.
Pounds, sterling.$4.75'4 $4.865gFrancs . 0.17.4 0.19.3

¡Guilders . 0.44 0.40.2
Rubles . 0.13.25 0.51.2

-Lire, checks. 0.11.22 0.19.3
Crowns (Denmark).... 0.29.85 0.26.8
Crowns Sweden1. 0.31. 50 0.26. 8

No Oil Shortage
In U. S., Says
Director Requa

Pooling, Petroleum Men Be¬
lieve, Would Relieve Diffi¬
culty of Transportation

The pooling of the facilities of all
American oil companies which would
enable independent companies to use

Standard Oil pipe lines, was hinted
at yesterday by .Mark L. Requa, United
States petroleum director.

Mr. Requa stated that the govern¬
ment has no present, intention of tak¬
ing over the oil industry as it did the
railroads: that, for results, the opera¬
tion is best in the hands of those now

directing the industry.
The petroleum director gave assur¬

ance thai New Yorkers and others will
not he denied thy use of automobiles
for pleasure riding, indicating that
there is no necessity in this country
for prohibiting the use of gasolene
lor pleasure autos, as was done in
England.

Director Returns lo Capital
Jn reply to the question as to wheth¬

er there is any likelihood of the gov¬
ernment's compelling all oil companies
to pool their interests, M.-. Requa
said:

"It is unite obvious that the oil facil¬
ities of the United Stall's must be
used in such a way as to produce the

i maximum benefit viewed from a na¬

tional standpoint to meet the existing
crisis."

The. petroleum director was silent
on the question of the future price oi
oi!. lie left for Washington last night
to take up, oil men believed, the mat-
ter of fixing a price for oil.
Mr. Requa came to Xew York to at¬

tend a meeting "f representatives of
the leading .American oil concerns

The session, which was held Monday
and Tuesday, was for the purpose of
ending the petroleum fuel shortage.
"The fuel oil shortage."' Mr. Requa

insisted, "is 10U per cent a problem
of transportation. There is no oil
shortage for our immediate needs, but
oil in Mexico or Texas is of no value
to industries in New England unies:;
it can he transported.
"Tank car mileage that averaged

thirty-six miles ¡«er car per day in 1917
dropped to twelve miles in January,
and even lower than that in the early
part «if February. This car mileage
must be brought back to thirty-six, an«!
increased beyond that point to help
supply the deficiency due to lack «if
tank steamers that have gone into
t ransatlantic service."

At the meeting of oil men if «v.is cm-
pllasiued thai the difficulty of transpor¬
tation would be lessened if independent
companies were permitted to use the
Standard Oil pipe line:.

"This meeting of oil men in Xew
York," continued Mr. Requa, "was
probably the largest gathering of oil
operators ever hold in the United
States. N'ot even in the days of the
Standard Oil Company was so much
wealth represented at any one confer¬
ence.

Joy Riding to Continue
"Theic has been considerable discus¬

sion as to cutting oft' the supply «if
gasolene to pleasure autos, followingthe precedent set in England. But con¬
ditions are entirely dissimilar, for the
reason that England produces n«> oil
and has to rely entirely upon imports.
In tin- manufacture of fuel oil in this
country, gasolene is produced as a by¬product. The fuel nil is, because of its
flash point, dangerous until the gaso¬
lene is taken out. We therefore have,
as necessary adjunct l" fuel oil. the
production of a certain quantity of
gasolene which must be disposed of."

Mr. Requa asserted that unless pres¬
ent conditions improve the petroleumpriority discrimination against, "non-
essential" industries would continue
for sume time.
Some oil men at the conference ex¬

pressed worry regarding the safety of
the Mexican oil wells, on which the
Allied navies depend largely for fuel.
They asserted that agents of the Kaiser
were working overtime to stir up trou¬
ble in .Mexico so as to cut off that oil
supply. More optimistic operators,however, spoke reassuringly of the pre¬cautions now being taken by this coun¬
try and England to protect the Mexican
output.

Significant Relations
Money and Prices:J

N< « \ vear ago.Stock oí money gold in (he country. $3,041,643,270 $2,958,355,434
Nearest periodHee. 31. 1317 previous year.Loans of all national banks. $9,398,836,000 $8,340,626,000Bill discounted and bought by Fcd- '."."-t wntk. A year aKneral Reserve Hanks. $801,738,000 $132,893,000Federal Reserve notes in circulation. 1,351,091,000 314,258,000Total gold reserve. 1.777,329.000 -836,122,000

V- In-day. Tlio day before. A year a«.>.Average price of fifty stocks. 75.40 75.4088.32
Average price of twenty-five bonds. 85.42 85.5095.19
Food «osf of living (Annalist index Last jreek "p.k lieforo A ««-ar ucnnumber) . 286.88 286.34

'

231.59
('encrai commodity price level (I)un"s ,.-,.., ,.. Ayearagoindex number). 227.02 222.17 176.27

Production:
H. .., nec ., KywvtoUnfilled l. S. Steel orders, tons. 9,477,853 9.381,718 11,474,054

l«*ebroary. January. A y.-ar i««.).Fig iron (daily average), funs. 82.835 77,799 94,-173
.17 ylold estimated. Tlio 1316 cropWheat crop, bushels. 650,823,000 636.318,000Corn crop, bushels . 3,159,494,000 2.566,927,000

Oats crop, .bushels. 1.587.286,000 1,251.837,000
Cotton crop, bales. 10,949,000 11,449,930Oistrihlltinn . Increase or decrease "mm year beforeUloiriUUUUll. Third week Month of ,n in.."¦*.¦'",' '.Doc.31<1- -.i- III roadsGroas railroad earnings. -10.8% 6.9% «11.1°'

Increase or decrease from last yrnrl-ftsl week. The week Ixifore Year to datoiï.'ink clearings . 17.9% 3.5%; 5.0%General:
Jan. .1 »er 31 A i.-ar nun.Active <;.t(«)ii spindles.33,552.732 3.?.649,076 33,016,893Commercial failures (Dun's): I'cbruar« January A yoar amiNumber . 980 1,178 1,165Liabilities . $12,829,182 $19,278,787 $16.617,883Building permits (Hradstrcct's) : January, inis January lot?( 157 cities). $26,5«15,538 $57,344,418

'"(¡old hold, by Reservo agents against circulation included In generalfund beginninuf .lime ."., I!«17. For purposes of comparison it is includedm the 1910 ligures.

Steel Foundries
Prospered in 1917

But Outlook for 1918 Is Not
Encouraging, President

Says
¡;. 1'. Lament, president of the Amer¬

ican .Steel Foundries, in the annual re¬

port for 1S16, said that steeí trade-
prospects for 1917 were good. These!
prospect-, Mr. Lamont stated in the?
1017 report, issued yesterday, material¬
ized into by far the best year in the
company's history, in spite of unusu-i

ally difficult operating conditions. At
the same time, he pointed out that the
year 11)18 started badly.
"Operations for January," he said.

"were seriously curtailed by extraor-
| dinarily bad weather, railroad embar-
goes and forced shutdowns on account-
of the coal situation, although we had
plenty «if coal and oil to run without
interruption. 'February was also un-jsatisfactory, and it is certain that the
first quarter of tho year will not com-

pare favorably wich the same quarter! last year. However, we have a large
tonnage ahead of the foundries, which

I will keep us busy for six months at;
least."

Gross sales for 1917 were $49,369,-
584, compared with $31,361,005 in 1916.
Earnings from operations, after de-
ducting all manufacturing, selling, ad¬
ministrative and head and district of-
lice expenses, and adding miscellaneous
income, were $8,956,320. The corre-;
sponding figure for the preceding year
was $4,905,223. After making deduc-1
lions for depreciation and interest:
charges and setting aside a reserve of
$2,287,600 for Federal taxes, there was
a surplus of $5,7)31,838, equal to 32.2

«per cent on $17,184,000 capital stock.1
compared with 1!>.S per cent earned in
1916.
The report stated that In the last

quarter of 1917 the company retired
all o; its 6 per cent bonds outstanding,
amounting to $1,580,500. There was
also bought in $344,000 of the 4 per
cent debentures, leaving $1,716,800 out-

I standing at the close of the year.

Relevant Comment
j_

St. Paul's Spurt
The rapidity with which the price of

Chicago, Milwaukee & St. Paul common
shares were run un «n yesterday morn-

ing's stock market trading from 407s to

J -13 Vá aroused interested comment in
brokerage offices. The sudden upward
spurt was explained by the appearance
of two large buying orders at about the
same time. The fact that the price ad-
!vanced over 2 points in only a few
minutes was pointed to as indicating a
large short interest with a scant sup¬ply of the stock.

Xo New Baldwin Financing
There was a rumor in Wall Street

yesterday that the Baldwin Locomotive
Works is planning to issue between
$10,000,000 and $15,000,000 one-year
notes. President Alba B. Johnson from
Philadelphia announced that there was
no truth to the report. It. was stated in
other official quarters that the com¬
pany is supplied with sufficient funds
tor its present requirements. Despite
assurances, however, that no new finan
«.ing is contemplated, the stock wa-i
soft in yesterday's market, closing at77V' oil" I V* points.

Oversubscribe Soap Issue
Subscriptions to the $25,000,000serial 7 per cent notes of the Procter

& (¡amble Company were well in ex¬
cess of the total issue, according t«> an
announcement made yesterday by the
offering syndicate, which comprises the
Guaranty Trust Company, the First Na¬
tional Bank and the National City Com-
pHiiy. The subscription hooks were¡closed at noon. More than 300 bond
dealers throughout the country par¬ticipated in the offering. It was stated
that the greatest demand was for the
one and five year notes, the latter be¬
ing wanted tu a considerable extent byprivate investors. The issue had the
indorsement of the United States food
administration and the capital issues
committee of the federal Reserve
Board.

Treasurj Certificates Taken
The efforts of the local Federal Re¬

serve Bank to bring about a wide «lis-
tribution of the Treasury certificates
of indebtedness issued in anticipation
.if the next Liberty Loan have met with
gratifying success. There were more
than 1,100 subscribers to the issue and
the total subscriptions weite weil above
the New York district's allotment of
$194,000,000. Of the 1,085 banks in the
district practically 100 per cent en¬
tered subscriptions. The fact that tin-
total number of subscriber:; exceeded
the number of banks was because there
were several subscriptions by private
investors and corporations. The sub-
scription books closed yesterday.

Brokers Sued for $201,895
Bank Receiver Charges Its
President With Speculation
Recovery of $201,895 is asked in a

suit begun yesterday before Judge
Martin T. Mantón, in the Federal Dis-
trict Court, by John L. Emerson, rc-
ceiver of the Mercantile Bank of Mem-
phi.*, Tonn., against Hubbard Bros. &,
Co., brokers, of 0G Beaver Street.

The. complaint alleges the sum named
was used by C. Hunter Raine, president
of the bank, in personal speculations
in cotton futures, known and intended
to be wagers or bets depending upon
the fluctuations an«l variations of the
price of cotton on the New York Stock
Exchange.
Alleging thnt the .transactions werein violation of the status of the Stateof New York, and were therefore

wholly unlawful and void, ReceiverEmerson, in the complaint, which isdrafted by Archibald R. Watson, of thelaw firm of Barber, Watson & Gib-boncy, asks that the margin moneypaid to the brokers by Raine be turned
over to him for the benefit of the bank.It is alleged that Raine's speculu-titons wore conducted through Hubert
II. Reese, a director of the bunk, who,
as representative of Hubbard Bros. ¿
Co., received one-third of the gross
amount, of commissions paid upon an.
and all orders received from cus
tomers of the concern's MemphisI office. Further is is charged thai
Samuel T. Hubbard and W. EustaceHubbard, composing flu« brokeragefirm, aided anil abetted Raine in carry¬ing .«ut and concealing the fraudulentdevice." by which Raine utilized thebank's money.
The brokerage firm in its r.nswer

says that the transactions recounted
were made with the knowledge, con¬sent, approval and authority ef tilebank, and, therefore, the payments arobinding on Hie bank. The trial is ex¬pected to last several days.

Bankers Indorse
Clearing House

Rate Proposal
Limitation of Interest on

Demand Deposits Called
Scientific Reform

The indications yesterday were that
the proposed amendment to the con¬
stitution of the New York Clearing
House Association providing for the
limitation of tho interest rate on de¬
mand deposits of banks and trust com¬

panies would be acted favorably upon
at the meeting called for next Mon¬
day. Even those bankers who criti¬
cised the plan because it was spon¬
sored locally instead of by the Fed¬
eral Reserve Hoard expressed hope
that the vote to put into effect would
be unanimous.

Objections that were raised were

based mainly on a belief that the limi¬
tation of the interest scale on deposits
to a rate 2 per cent less than the Fed¬
eral Reserve Bank rediscount rate for
ninety-day paper would tend to draw
money away from New York at a time
when it is most needed to carry on

important financial operations. For
this reason, it was pointed out, that
action of the character proposed
should be taken by the Federal Re¬
serve Board, rather than by the Clear¬
ing House Committee, so that banks in
other cities would not enjoy an ad¬
vantage over New York institutions.
These points were raised chiefly by

trust company officials. Executives of
national banks, on the other hand,
were practically unanimous in their
indorsement of any action toward
stabilizing interest rates. Their opin-
ion was summed up by the head of an

important national bank, who said:
"The proposed amendment to the

constitution of the Clearing House
Association will make for uniformity
and stability. The argument that
funds will leave New York through
the operation of the change over ex¬
isting competitive conditions, in my
opinion, will not be borne out in an
important way by the developments.
New York is the financial centre of
the country and it will be hard to
make it otherwise."

"I am heartily in favor of the Clear¬
ing House plan," declared the head of
another national hank; "particularly
because it will bring about*concerted
action among the banks, which I re¬
gard as essential. The proposal is a
scientific step forward in banking, and
follows the lira« of development of
certain foreign banks. The limitation
of the interest, rate will act as a
check against excessive rates, and is,
in my opinion, a solution of an im¬
portant banking problem."

News Digest
New York

Change in Name of Bank. It was
unanimously resolved at a meeting of
the board of director.; of the German-
American Bank to change the title of
that bank, and a committee has been
appointed to bring about such a

change.

Corporate Returns
Columbia Gas & Electric. The com¬

pany reports for the year ended De¬
cember 31, 1917, gross earnings of $10,-861,331, compared with $9,058,252 for
the previous year. Oilier income
amounted to $1,944,320, compared with
$829,328 for the year before. Total in¬
come was $7,165,116, compared with $5,-263,803 for 1916. Balance available for
dividends was $2,933,362, compared with
$1,157,476 for t'n«« year before. Divi¬
dends amounted to $1,500,000, leaving a
surplus of $1,433,362, compared with
$1,157,476 for 1916.

North American Company. Annual
report for the year ended December 31
last shows total income of $2,099,294,
compared with $2,304,329 for 191'*.. Net
after taxes, etc., was SI ,803.568, equal
to $6.05 per share, compared with $2,-
161,918 or $7.25 per share for the yearbefore. Dividends amounted to $1,489,-
665, the same as the previous year.
Surplus was $313,903, compared with
$672,253 for 1916.

Chicago. North Shore & Milwaukee
Railway. Report for the year ended
December 31, 1917, shows gross reve¬
nues of $1,723,219. Net operating reve¬
nue amounted to $622,413 and operatingincome was $7)29,7:!!!.

Chesape-ikc & Ohio
1918.

January gross_$3,562,341
Def. after taxes. 80.545
Def. after charges 594,371

'Surplus.
Illinois Central

i rus.
January gross. .$6,333,078
Def. after taxes. 476,926

'Surplus.
Hocking Valley

1918.
January gross. $623,115
Def. after taxes. 189,297
Def. after charges 274,266

"Surplus.
Yazoo & Mississippi Valley

1918. 1917.
January gross-$1.512,501 $1,425,769
Net after taxes.. 26,0,870 408,654

Penmans.. Limited. The annual re¬
port show sales for the year ended De¬
cember 31 last of $6,896,496, comparedwith $5,840,128 fur the previous year.Profits amounted to $1,135,742, com-
ared with $864,779 for 1916. Surplus

was $135,375, compared with $52,593fer the year before.

Crocker-Wheeler Company. Net
liront s for the year ended December31, 1917, were $642,895. Total surplusamounted to $1,175,248.

Potato Prices Drop
CHICAGO. March 0. Large con-

signments >f potatoes from Wisconsin,
M inn««sota, Michigan and the Dakotas
hi ve had tho effect of reducing the
pri-.e of the tubers, and to-day they
were «iu«>t"d at 24 to 127 cents a pockfor the larger and 16 to 20 cents apeck for tin« smaller sizes, graded asNo. 1 and No. :'. respectively, by the
government. Food adminstriit ion offi¬cials saiil to-day they hoped the lowerprices would'induce housewives to usepotatoes more freely in order to in¬
crease the Having in wheat flour.

1917.
$4.220,831
* 1,253,427
*580,546

1917.
$6,794,386
* 1,556,623

1917.
$693,716
* 148,014
* 132.423

Three Billion Pounds
of Wool

is the estimated annual production of the world
The consumption of new wool in the United States
last year is figured at 650 million pounds, of which
about 290 million pounds were produced in this
country.
War conditions have made it. necessary f0r
«America to seek new sources of supply. Argentina
now raises about 300 million pounds annually, and
the United States has become «Argentina's best wool
customer.a relationship which is not likely to 1
change after the war.

The Citizens National Bank has been strictly acommercial bank for 67 years, is particularlyfamiliar with textile conditions, and offers the
complete facilities of a foreign exchange depart¬
ment to merchants n-vd manufacturers transacting-business with foreign countries.

THE

Citizens National Bank
OF NEW YORK 320 BROADWAY

Established 1S51

Tobacco Dividend in Stock

Weyman-Bruton Company Is
Conserving Cash

Directors of the Weyman-Bruton
Company, tobacco manufacturers and
dealers, yesterday declared a stock divi-
dead on the common stock, of which
there is $4,600,000 now outstanding.
This action was in line with recent
disbursements by other important to-

bacco concerns, who stopped paying
cash dividends in order to maintain a

large working capital. In connection
with the Weyman-Bruton distribution
it was announced that no cash dis-
bursement on the common stock would
be made this year. The slock dividend

j is payable October 1, to stock of record

September 10. Last year the company
declared regular quarterly dividends
of 3 per cent on the common, with an

extra of 2 per cent, making an annual
cash payment of 20 per cent.

Hercules Powder Company. An ex¬

tra dividend of 2 per ceni has been
declared, in addition to the regular
quarterly dividend of per cent, on

the common stock, both payable March
26 to the stockholders of record March

Reductions
Twin City Rapid Transit. The com-

pany has declared a quarterly divi¬
dend of 1 per cent on the common

stock, reducing the annual rate from
6 per cent to 4 per cent; quarterly
dividend of 1% per cent on the pre-
ferred stock was also declared. Both
dividends are payable April 1 to stock-
holders of record Mardi 15.

Regular Declarations
American Curar Company. Quarterly div-

idend of IV. per cent on the preferred stock,
payable April 1 to stockholders of record
March 15.
American Woolen Company. Quarterly

dividends of 1 V*. per cent on the common

and 1 :,4 por cent on the preferred stocks.
both payable April 17> to stockholders of rec-

ord March 16.
American Can Company. Quarterly divi¬

dend of 1% per cent on tin- preferred stock,
payable April -' to stockholders of record
March 5.
American Smelters Securities Company.

¦Quarterly dividends of 1 ,_ per cent on the
preferred A and '¦.) per cent on the pre¬
ferred R stock-, both payable April 1 to
stockholder,«« of record March 15.

Associated Oil Company. Quarterly dtvi-
dend of $1.25 per share, payable April "> to
stockholders of record March 22.

Central Statt?* Electric «Corporation.
Quarterly dividend of !;i« per cent on the
preferred stock, payable April 1 U> Btock-
holders of record March !).
Dominion Iron & Steel Company. Semi¬

annual dividend of 3*,i> per cent on the pre¬
ferred stock, payable April 1 to stockholders
of record March 15.

J. II. Dunham & Co. Quarterly dividends
of l'_ per cent, on the preferred stock and
1 '4 per cent on the second preferred, both
payable April 1 to stockholders of record
March 20.
Guaranty Trust Company. Quarterly divi-

dend of 7> per cent, payable March 30 to
stockholders of record March 21.
Georce XV. Helme Company. -Quarterly

dividends of 2«»_ per cent on the common
and 1Ç. per cent on the preferred stock«.
both payable April 1 to stockholders of rec¬
ord March 10.
Homestokc Mininur Company. Monthly

dividend of 50 cents per share, payable
March 25 to stockholders of record March _0.

I.ehifth Valley Railroad. Quarterly divi¬
dends of 2\<¡ per cent on the common and
-!'¦_. per cent on the preferred stocks, both
payable April 1 to stockholders of record
March 10.

P. Lorfllard Company. Quarterly divi¬
dends of 71 per cent on the common and 1 s4
per cent on the preferred Btocks, both pay¬
able April 1 to stockholder- of record
«March 16.
Penman«. Ltd.- Quarterly dividend of V»-.,

per cent on the preferred stock, payable May
1 to stockholders of record April
Tobacco Products Corporation..Quarterly

dividend of 1% per cent on the preferred
stock, payable April 1 to stockholders of rec¬
ord March 19.
Weyman-Bruton Company. A stock divi¬

dend of 20 per cent has been declared, pay¬
able October 1 to stockholders of record »Sep¬
tember It'.

I.aurentlde Pulp & Paper Company.
Quarterly dividend of _'.¦ per cent on the
common stock, payable April to tockhold-
ers of record March 23,
Tnnnpah Helmont Company. Quarterlydividend of l'-V. per cent, payable A,«iil 1

to stockholders of record March 1.
White Motor Company. Quarterly «livi-

denil of $1 a share, payable March 30 tostockholders of record March It',.
Wisconsin Central Hailway CompanySemi-annual dividend of - n<>r cent on thepreferred stock, payable April 1 t,, stocttholH

ers of record March 12.
American Snuff Company. Quarterlydividend« of P. per cent on the preferredund :i per cent on the common stock« bothnyoblo April 1 to stockholders of recordMarch 15,

Penn. Goal & Coke
J.K.Rice,Jr.&Co.
Phone« 40110 to 4010 .lohn. >!«'« Wall St., X. V

Steel Mills Ask
Higher Price to
Meet Rising Cost

Government May Revise
Steel Schedule Upward,
Trade Reviews Indicate
The increases in producing costs

some of the large steel companieamounted to as much as $fi a to:between December 31 last and Januar31, according to "The Iron Age." Th-rise in costs since the first announce
ment of government prices late la*September is estimated to be as higias $10 a ton.

Precise statements of these fluctilations are to be presented by iron am¡ steel manufacturers to the VVi.r Industries Board at a conference which matbe held m about two weeks. Many stetplate manufacturers, who, in the opir.ion «if "The Iron Age," have bee:¡hardest hit by the trend, are proceeding on the belief that any change i:prices will be upward. Reports fronother sources, however, i/iuicate thai¡the present scale may be maintained."Twenty-seven furnaces blew in dur¬ing February," the weekly say*, "andthirteen wen; out; thus Cm "¡21 fur-
naces active .March 1 represent a net
gain of fourteen. The estimate oí
active capacity on March is S4.64S
tons a day, but this is based largely onFebruary performance, and goodweather in .March should show a con¬siderable increase on Hi is rate, How¬
ever, there is litt.!«* faith among producers in the ability of the «.ountryiblast furnaces and steel plants to equain CIS their performance of hist yearThe dislocation of transportations«production, due to the way in whic:
control has been exercised in Washing
ton, has been so great that norm"
working is not expected for man«,
weeks. What is increasingly comment
ed on in the trad«« is the small vol
unie of Inlying for uses having no cos
in cf on with the war.
"On any current orders, as disti"

guished from contracts, a proviso n
rumio that unshipped parts of an ordei
will be subject, to any price change fo
the period after March 71. Govern
ment records give the country a p'at«
capacity no) far from 6.000.000 tons Ol
3-16 of an inch and thicker and jndj««.aie a. surplus of plates for shipbuild¬
ing in two or three months.
"With rail mills generally operating

half on shell steel and half on ral!>
it is not surprising that deliveries now
made are six months lafe. Two larS"
rail producers have established a pri«
of $60 a ton. either I'rssemer or opei
hearth, but have s.iid no large amount;

'at this level. It appears that there U
all of 200,000 tons of bought and pa;a
for t'7'4 pound Russian rails still it
this country, and government ac(l'j;,
sition of these rails is now regarded
likely. Concerning cars and loco¬
motives, the expectation is gênerai tnst
heavy orders will come from the gov
ernment within sixty days."

In its weekly review «if the mari-ci,
"Tho Iron Trade Review" concludes.
."Price matters again are command"!«
the chief attention of tho iron ar.u fswq
industry as April 1. when the presen«
schedule expires, draws near, arnw-

consideration by government aptno«
ties of higher producing costs in c ¦*"

tain lines is being urce«! by the wor«
( ertain mills which are buyers oip».
iron or semi-finished steel na\e ',
leading the movement for advane
prices for their finished probet**,which they declare are "«-.«""Lw
enable them to meet their rising «w
Recovery of pig iron production
been accelerated by more
weather conditions."

favorable

Elections
Charles A. Corliss, president of ljmont. Corliss & i'o.. Inc., bas W

elected a director of the Chemical
tional Hank.
John J. Watson, jr.. vice-president«

the International Agricultural -

panv. and Thomas Penney have o

elected directors of the National
duit and Cable Company. ^John 17 Thayer, jr., and ?**£».Adams have been elected àirtcWn^the Edison Electric Illuminating
panv, of Boston.

T. J. Foley, of the Illinois« gjjgjRailroad, has been elected a d'«Jof tho Belt Railway of < h ¡cago, su

cecding W. I.. Park.
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